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Message from the State Executive Director

USDA-Arkansas Farm Service Agency County Committee
Elections — Nov 9 — Dec 7, 2015

The 2015 FSA County Committee election time is upon us. FSA will
mail election ballots to eligible voters beginning Nov. 9, 2015. Ballots
will be due back to the local county office either via mail or in person by
Dec. 7, 2015.

Newly elected committee members and alternates will take office on
Jan. 1, 2016. All eligible farmers and ranchers are encouraged to get
involved in this year's elections and cast your vote.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to
producers who want to establish, maintain or strengthen their farm or
ranch. FSA loan officers process, approve and service direct loans.

Direct farm operating loans can be used to purchase livestock and feed,
farm equipment, fuel, farm chemicals, insurance and other costs
including family living expenses. Operating loans can also be used to
finance minor improvements or repairs to buildings and to refinance
some farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge
an existing farm, construct and repair buildings, and to make farm
improvements.

The maximum loan amount for both direct farm ownership and
operating loans is $300,000 and a down payment is not required.
Repayment terms vary depending on the type of loan, collateral and the
producer's ability to repay the loan. Operating loans are normally repaid
within seven years and farm ownership loans are not to exceed 40
years.

Please contact your local FSA office for more information or to apply for
a direct farm ownership or operating loan.
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USDA Issues Safety-Net Payments to Farmers Facing Market
Downturn

USDA's Farm Service Agency (FSA) has announced that beginning today, nearly one half of the 1.7
million farms that signed up for either the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs will receive safety-net payments for the 2014 crop year.

Unlike the old direct payments program, which paid farmers in good years and bad, the 2014 Farm
Bill authorized a new safety-net that protects producers only when market forces or adverse weather
cause unexpected drops in crop prices or revenues.

Example: The corn price for 2014 is 30 percent below the historical benchmark price used by the
ARC-County program, and revenues of the farms participating in the ARC-County program are down
by about $20 billion from the benchmark during the same period. The nearly $4 billion provided today
by the ARC and PLC safety-net programs will give assistance to producers where revenues dropped
below normal.

The ARC/PLC programs primarily allow producers to continue to produce for the market by making
payments on a percentage of historical base production, limiting the impact on production decisions.

Nationwide, 96 percent of soybean farms, 91 percent of corn farms, and 66 percent of wheat farms
elected the ARC-County coverage option. Ninety-nine percent of long grain rice and peanut farms,
and 94 percent of medium grain rice farms elected the PLC option. Overall, 76 percent of
participating farm acres are protected by ARC-County, 23 percent by PLC, and 1 percent by ARC-
Individual. For data about other crops, as well as state-by-state program election results, final PLC
price and payment data, and other program information including frequently asked questions, visit
www.fsa.usda.gov/arc-plc.

Crops receiving assistance include barley, corn, grain sorghum, lentils, oats, peanuts, dry peas,
soybeans, and wheat. In the upcoming months, disbursements will be made for other crops after
marketing year average prices are published by USDA'’s National Agricultural Statistics Service. Any
disbursements to participants in ARC-County or PLC for long and medium grain rice (except for
temperate Japonica rice) will occur in November, for remaining oilseeds and also chickpeas in
December, and temperate Japonica rice in early February 2016. ARC-individual payments will begin
in November. Upland cotton is no longer a covered commodity.

The Budget Control Act of 2011, passed by Congress, requires USDA to reduce payments by 6.8
percent. For more information, producers are encouraged to visit their local Farm Service Agency
office. To find a local Farm Service Agency office, visit http://offices.usda.gov.

USDA Extends Dairy Margin Protection Program Deadline

USDA'’s Farm Service Agency (FSA) announced that the deadline to enroll for the dairy Margin
Protection Program for coverage in 2016 has been extended until Nov. 20, 2015. The voluntary
program, established by the 2014 Farm Bill, provides financial assistance to participating farmers
when the margin — the difference between the price of milk and feed costs —falls below the coverage
level selected by the farmer.

Producers are encouraged to use the online Web resource at www.fsa.usda.gov/mpptoolto calculate
the best levels of coverage for their dairy operation. The secure website can be accessed via
computer, smartphone or tablet.

Producers who were enrolled in 2015 will need to make a coverage election for 2016 and pay the
$100 administration fee. Although any unpaid premium balances for 2015 must be paid in full by the
enrollment deadline to remain eligible for higher coverage levels in 2016, premiums for 2016 are not
due until Sept. 1, 2016. Also, producers can work with milk marketing companies to remit premiums
on their behalf.
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To enroll in the Margin Protection Program for Dairy, contact your local FSA county office. To find
your local FSA county office, visit http://offices.usda.gov.

Payments under the program may be reduced by a certain percentage due to a sequester order
required by Congress and issued pursuant to the Balanced Budget and Emergency Deficit Control
Act of 1985. Should a payment reduction be necessary, FSA will reduce the payment by the required
amount.

2016 Acreage Reporting of PRF and Perennial Forage (grass
iIntended for grazing or hay)

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA Office to file an accurate crop certification report by the applicable deadline for
PRF/Perennial Forage. Programs that require certification of PRF and/or Perennial Forage include
the Noninsured Crop Disaster Assistance Program (NAP), Livestock Forage Disaster Program (LFP)
and the Agriculture Risk Coverage (ARC) and Price Loss Coverage Program (PLC).

Perennial Forage includes but is not limited to grass, alfalfa, birdsfoot trefoil, clover and mixed forage
intended for hay or grazing. PRF includes acreage insured as PRF with crop insurance.

The acreage reporting deadline for PRF/Perennial Forage is March 15, 2016.

The following exceptions apply to the above acreage reporting date:

o If the crop has not been planted by the above acreage reporting date, then the acreage must
be reported no later than 15 calendar days after planting is complete.

e If a producer acquires additional acreage after the above acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the
lease. Appropriate documentation must be provided to the county office.

o If a perennial forage crop is reported with the intended use of “cover only,
“left standing” or “seed,” then the acreage must be reported by July 15th.

green manure,”

NAP policy holders should note that the acreage reporting date for NAP covered crops is the earlier
of the dates listed above or 15 calendar days before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA office.

Incentives for Working Grass, Range and Pasture Lands

Beginning Sept. 1, farmers and ranchers can apply for financial assistance to help conserve working
grasslands, rangeland and pastureland while maintaining the areas as livestock grazing lands.

The initiative is part of the voluntary Conservation Reserve Program (CRP), a federally funded
program that for 30 years has assisted agricultural producers with the cost of restoring, enhancing
and protecting certain grasses, shrubs and trees to improve water quality, prevent soil erosion and
reduce loss of wildlife habitat. In return, the U.S. Department of Agriculture (USDA) provides
participants with rental payments and cost-share assistance. CRP has helped farmers and ranchers
prevent more than 8 billion tons of soil from eroding, reduce nitrogen and phosphorous runoff relative
to cropland by 95 and 85 percent respectively, and even sequester 43 million tons of greenhouse
gases annually, equal to taking 8 million cars off the road.

The CRP-Grasslands initiative will provide participants who establish long-term, resource-conserving
covers with annual rental payments up to 75 percent of the grazing value of the land. Cost-share
assistance also is available for up to 50 percent of the covers and other practices, such as cross
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fencing to support rotational grazing or improving pasture cover to benefit pollinators or other wildlife.
Participants may still conduct common grazing practices, produce hay, mow, or harvest for seed
production, conduct fire rehabilitation, and construct firebreaks and fences.

With the publication of the CRP regulation today, the Farm Service Agency will accept applications
on an ongoing basis beginning Sept. 1, 2015, with those applications scored against published
ranking criteria, and approved based on the competiveness of the offer. The ranking period will occur
at least once per year and be announced at least 30 days prior to its start. The end of the first
ranking period will be Nov. 20, 2015.

To learn more about participating in CRP-Grasslands or SAFE, visit www.fsa.usda.gov/crp or consult
with the local Farm Service Agency county office. To locate a nearby Farm Service Agency office,
visit http://offices.usda.gov. To learn more about the 30th anniversary of CRP, visit
www.fsa.usda.qov/CRPis30 or follow on Twitter using #CRPis30.

ARC, PLC and CTAP Acreage Maintenance

Producers enrolled in Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) or the Cotton
Transition Assistance Program (CTAP) must protect all cropland and noncropland acres on the farm
from wind and water erosion and noxious weeds. Producers who sign ARC county or individual
contracts and PLC contracts agree to effectively control noxious weeds on the farm according to
sound agricultural practices. If a producer fails to take necessary actions to correct a maintenance
problem on a farm that is enrolled in ARC, PLC or CTAP, the County Committee may elect to
terminate the contract for the program year.

Livestock Forage Disaster Program (LFP)

Producers in certain drought affected counties in Arkansas are eligible to apply for 2015 Livestock
Forage Disaster Program (LFP) benefits.

LFP provides compensation to eligible livestock producers who suffer grazing losses for covered
livestock due to drought on privately owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after notification is received by the National
Office of qualifying drought or if a federal agency prohibits producers from grazing normal permitted
livestock on federally managed lands due to qualifying fire.

Eligible livestock producers must complete a CCC-853 and the required supporting documentation
no later than January 30, 2016 for 2015 losses.

Additional Information about LFP, including eligible livestock and fire criteria, is available at your local
FSA office or online at: www.fsa.usda.gov.

USDA Announces Changes to Fruit, Vegetable and Wild Rice
Planting Rules

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables
or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not
considered payment acres will not result in a payment reduction. Farms that are eligible to participate
in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits, vegetables and wild


http://www.fsa.usda.gov/crp
http://offices.usda.gov/
http://www.fsa.usda.gov/CRPis30
http://www.fsa.usda.gov/

rice for that year but will not receive ARC/PLC payments for that year. Eligibility for succeeding years
is not affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the base
acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of the
base acres of a farm enrolled in ARC using the individual coverage.

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a
payment reduction if the farm is in a double-cropping region as designated by the USDA’s
Commodity Credit Corporation.

MAL and LDP Policy Changes for Crop Years 2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALS)
and Loan Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional
guantity allowed and will no longer require producers to have a paid for measurement service when
moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but
agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2015 MALs and LDPs for all eligible commodities after harvest.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers
must meet the requirements of actively engaged in farming, cash rent tenant and member
contribution.

Additionally, form CCC-902 and CCC-901 must be submitted for the 2014 crop year, if applicable,
with a county committee determination and updated subsidiary files.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.
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Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss of
principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating loans
are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Selected Interest Rates for November 2015
90-Day Treasury Bill - .125%

Farm Operating Loans — Direct - 2.50%

Farm Ownership Loans — Direct - 3.875%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.50%
Emergency Loans - 3.50%

Farm Storage Facility Loans (7 years) - 1.750%

Sugar Storage Facility Loans - 2.375%

Commodity Loans 1996-Present - 1.250%



Dates to Remember

11/20/2015
2016 NAP Application Sales Closing Date for: grapes, peaches, figs, apples, blackberries,
raspberries, asparagus, blueberries, pears, and plums

11/30/2015
Final planting date for 2016 wheat and oats

12/15/2015
Acreage reporting date for wheat and oats

1/4/2016
2016 NAP Application Sales Closing Date for: broccoli, cabbage, carrots, greens, onions,
pecans (native & improved), potatoes

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note the acreage
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days before
grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA office

Persons with disabilities who require accommodation to attend or participate in this
meeting/function/event should contact their local County Executive Director or Sharon Baker at 501-
301-3014, (TDD# or Federal Relay Service at 1-800-877-8339), and (Sharon.baker@ar.usda.gov).
approximately 1 week before the event occurs.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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