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USDA Removes Farm Program Payments to Managers
Not Actively Engaged in Farming

USDA finalized a rule to ensure that farm safety-net payments are issued only to active managers
of farms that operate as joint ventures or general partnerships, consistent with the direction and
authority provide by Congress in the 2014 Farm Bill. The action, which exempts family farm
operations, closes a loophole where individuals who were not actively part of farm management
still received payments.

Since 1987, the broad definition of "actively engaged" resulted in some general partnerships and
joint ventures adding managers to the farming operation, qualifying for more payments that did not
substantially contribute to management. The rule applies to operations seeking more than one
farm manager, and requires measureable, documented hours and key management activities
each year. Some operations of certain sizes and complexity may be allowed up to three qualifying
managers under limited conditions. The changes apply to payments for 2016 and subsequent
crop years for Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) Programs, Loan
Deficiency Payments (LDP) and Marketing Loan Gains (MLG) realized via the Marketing
Assistance Loan program.

As required by Congress, the new rule does not apply to family farms, or change regulations
related to contributions of land, capital, equipment, or labor. The changes go into effect for the
2016 crop year for most farms. Farms that have already planted fall crops for 2016 have until the
2017 crop year to comply. For more details, producers are encouraged to consult their local Farm
Service Agency office.

Save Time — Make an Appointment with FSA

To insure maximum use of your time and to insure that you are afforded our full attention to your important business needs, please
call our office ahead of your visit to set an appointment and to discuss any records or documentation that you may need to have with
you when you arrive for your appointment. Your local FSA Service Center contact information is 307-347-2456.



USDA Expands Microloans to Help Farmers Purchase Farmland and
Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to Land The U.S. Department of
Agriculture (USDA) will begin offering farm ownership microloans, creating a new financing avenue for farmers to buy and improve
property. These microloans will be especially helpful to beginning or underserved farmers, U.S. veterans looking for a career in
farming, and those who have small and mid-sized farming operations.

The microloan program, which celebrates its third anniversary this week, has been hugely successful, providing more than 16,800
low-interest loans, totaling over $373 million to producers across the country. Microloans have helped farmers and ranchers with
operating costs, such as feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans have
gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and water conservation improvements.
FSA designed the expanded program to simplify the application process, expand eligibility requirements and expedite smaller real
estate loans to help farmers strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be issued
to the applicant directly from the USDA Farm Service Agency (FSA).

This microloan announcement is another USDA resource for America’s farmers and ranchers to utilize, especially as new and
beginning farmers and ranchers look for the assistance they need to get started. To learn more about the FSA microloan program
visit www.fsa.usda.gov/microloans, or contact your local FSA office. To find your nearest office location, please visit
http://offices.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of the
Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866)
632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).


http://www.fsa.usda.gov/microloans
http://offices.usda.gov/
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