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Guaranteed Loan Program

A FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do
not meet the lender's normal underwriting criteria. Farmers and ranchers apply for a
guaranteed loan through a lender, and the lender arranges for the guarantee. FSA
can guarantee up to 95 percent of the loss of principal and interest on a loan.
Guaranteed loans can be used for both farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or
repair buildings, develop farmland to promote soil and water conservation or to
refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment,
feed, seed, fuel, farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000.
Repayment terms vary depending on the type of loan, collateral and the producer's
ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

ARC, PLC and CTAP Maintenance

Producers enrolled in Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) or the Cotton
Transition Assistance Program (CTAP) must protect all cropland and noncropland acres on the farm from
wind and water erosion and noxious weeds.

Producers who sign ARC county or individual contracts and PLC contracts agree to effectively control
noxious weeds on the farm according to sound agricultural practices. If a producer fails to take necessary



actions to correct a maintenance problem on a farm that is enrolled in ARC, PLC, or CTAP, the County
Committee may elect to terminate the contract for the program year.

Farm Safety

Flowing grain in a storage bin or gravity-flow wagon is like quicksand - it can kill quickly. It takes less than
five seconds for a person caught in flowing rain to be trapped.

The mechanical operation of grain handling equipment also presents a real danger. Augers, power take
offs, and other moving parts can grab people or clothing.

These hazards, along with pinch points and missing shields, are dangerous enough for adults; not to
mention children. It is always advisable to keep children a safe distance from operating farm equipment.
Always use extra caution when backing or maneuvering farm machinery. Ensure everyone is visibly clear
and accounted for before machinery is engaged.

FSA wants all farmers to have a productive crop year and that begins with putting safety first.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of the Assistant
Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-
9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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