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Hispanic and Women Farmers
A process to resolve the claims of His-
panic and women farmers and ranchers
who believe they were discriminated
against when seeking USDA farm loans
has been established.

If you believe that the United States
Department of Agriculture (USDA) im-
properly denied farm loan benefits to
you between 1981 and 2000 because
you are Hispanic, or because you are
female, you may be eligible to apply for
compensation.

For additional information on this and
other settlement issues contact:

Hispanic and Women Farmer
Claims Process:

www.farmerclaims.gov or call
1-888-508-4429

Keepseagle — The Native
American Farmers Class
Action Settlement:
www.IndianFarmClass.com or
call 1-888-233-5506

Pigford — The Black Farmers
Discrimination Litigation:
www.blackfarmercase.com or
call 1-866-950-5547

Equine Operations Now

Eligible for Emergency Loans
Equine operations whose primary enter-
prise is to breed, raise and sell horses are
now eligible for loan assistance under
FSA’s emergency loan program. Emer-
gency loans are part of the farm safety
net that will assist eligible producers

who suffer losses due to drought, flood-

ing, quarantine or other natural disasters.

Emergency loan funds may be used to:

e Restore or replace essential prop-
erty;

e Pay all or part of production costs
associated with the disaster year
(the calendar year in which the dis-
aster occurred);

e Pay essential family living ex-
penses;

e Reorganize the farming operation;
and

e Refinance certain debts.

Emergency loans can be made to farm-
ers and ranchers who own and operate
land in a county or contiguous county
declared by the President or designated
by the Secretary of Agriculture as a dis-
aster area. Producers can borrow up to
100 percent of actual production or
physical losses up to a maximum of
$500,000. Terms of the loans include an
interest rate of 3.75 percent and repay-
ment over a period of one to 40 years
depending on the nature of the loss and
the collateral available to secure the
loan.

2012 DCP/ACRE Sign-up
2012 Direct and Counter-Cyclical Pro-
gram (DCP) enrollment started Jan. 23,
2012 and will end June 1, 2012. Here
are some IMPORTANT REMINDERS:

e  All producers with an interest
in DCP base acres must be in-
cluded on the DCP/ACRE con-
tract and receive a proportion-
ate share of DCP/ACRE pay-

ment for the farm.

e  All producers receiving a share
greater than zero on the DCP/
ACRE contract must sign the
contract no later than June 1,
2012.

e Changes on the farm after en-
rolling June 1st in DCP/ACRE
must be reported to your local
FSA office such as:

e Ownership changes

e  Producer changes
(Individuals and Enti-
ties)

e Change in crop shares
arrangements

Note: Changes cannot be made after
Sept. 30, 2012.

Supplemental Revenue Assis-
tance Program (SURE)

The sign-up for 2010 losses runs
through June 1, 2012.

The Supplemental Revenue Assistance
Program (SURE) provides benefits for
farm revenue losses due to natural disas-
ters that occurred during the 2010 crop
year. SURE is available to eligible pro-
ducers on:

e Farms in counties with Secre-
tarial disaster declarations, in-
cluding contiguous counties,
that have incurred crop produc-
tion or quality losses, or both,
and includes all crops grown by
a producer nationwide, except
grazed crops.

e Any farm in which, for the crop
year, the actual production on
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the farm because of disaster-
related conditions is 50 percent
or less than normal production
of the farm.

MILC Program Requirements
Reminder
Dairy producers must meet program
requirements in order to maintain eligi-
bility for MILC payment.

To maintain program eligibility, MILC
participants must notify their local FSA
office of any operation changes, such as
a change in producer, shares, address or
bank routing number. In order for dairy
producers to receive a MILC payment,
they must meet adjusted gross income
(AGI) requirements by completing,
"CCC-931 - AGI Certification and Con-
sent to Disclosure of Tax Information."

Dairy producers who want to enroll in
MILC must fill out, "CCC-580 - Milk
Income Loss Contract" and select a start
-month for which the Commodity Credit
Corporation (CCC) will begin issuing
payments to the dairy operation. Current
dairies that participate in MILC can
make changes to their start-month with
certain restrictions.

Any start-month changes must be made
on or before the 14th of the month be-
fore the selected MILC production start-
month. The change must also be made
before requesting payment and before
the original MILC production start-
month has passed.

Changes to the dairy operation start-
month must be designated on FSA’s
form, "CCC-580M - Milk Income Loss
Contract (MILC) Modification."

For more information about the MILC
program, please contact your local FSA
office or visit the web at:
www.fsa.usda.gov/tx.

Remember Hay Net
Producers are encouraged to use Hay
Net on the FSA website (http:/
www.fsa.usda.gov/haynet). This online
service allows producers with hay and
those who need hay to post ads so they
can make connections. Hay Net is a

popular site for farmers and ranchers
who have an emergency need. Individ-
ual ads can be posted free of charge by
producers who complete a simple online
registration form the first time they use
the site.

Acreage Certification
Time is nearing for producers to certify
their 2012 acreage. Filing an accurate
acreage report for all crops and land
uses, including failed acreage and pre-
vented planting acreage, can prevent the
loss of benefits for a variety of pro-
grams.

Failed acreage must be reported before
disposition of the crop. Prevented plant-
ing must be reported no later than 15
days after the final planting date.

Acreage reports are required for many
Farm Service Agency programs. For
crops enrolled in programs other than
NAP (Noninsured Crop Disaster Assis-
tance Program), acreage reports are to be
certified by the June 30, 2012.

Acreage reports on crops covered by
NAP are due in the county office by the
earlier of June 30, 2012 for all other
crops, or 15 calendar days before the
onset of harvest or grazing of the spe-
cific crop acreage being reported.

Adjusted Gross Income
USDA and the Internal Revenue Service
have established an electronic informa-
tion exchange process for verifying
compliance with the adjusted gross in-
come (AGI) provisions for farm pro-
grams. Written consent is required from
each producer or payment recipient for
the tax review process. No actual tax
data will be included in the report that
IRS sends to FSA.

This ensures that payments are not is-
sued to producers whose AGI exceeds
certain limits. The limits set in the 2008
Farm Bill are $500,000 nonfarm average
AGI for commodity and disaster pro-
grams; $750,000 farm average AGI for
direct payments; and $1 million nonfarm
average AGI for conservation programs.

Participants in CCC programs subject to

average AGI rules must submit form
CCC-931- “Average Adjusted Gross
Income (AGI) Certification and Consent
to Disclosure of Tax Information” to the
Internal Revenue Service to avoid inter-
ruption of program benefits. These
forms may be obtained from local FSA
and NRCS offices or online at: http://
forms.sc.egov.usda.gov/efcommon/
eFileServices/eForms/CCC931.PDF.

Unauthorized Disposition

of Grain
If loan grain has been disposed of
through feeding, selling or any other
form of disposal without prior written
authorization from the county office
staff, it is considered unauthorized dis-
position. The financial penalties for un-
authorized dispositions are severe and a
producer’s name will be placed on a
loan violation list for a two-year period.
Always call before you haul any grain
under loan.

Farm Storage Facility

Loan Program
The Farm Storage Facility Loan (FSFL)
program allows producers of eligible
commodities to obtain low-interest fi-
nancing to build or upgrade farm storage
and handling facilities.

The maximum principal amount of a
loan through FSFL is $500,000. Partici-
pants are required to provide

a minimum down payment of 15 per-
cent, with CCC providing a loan for the
remaining 85 percent of the net cost of
the eligible storage facility and perma-
nent drying and handling equip-

ment. Loan terms of 7, 10 or 12 years
are available depending on the amount
of the loan. Interest rates for each term
may be different and are based on the
rate which CCC borrows from the
Treasury Department.

Applications for FSFL must be submit-
ted to the FSA county office that main-
tains the farm's records. An FSFL must
be approved before any site preparation
or construction can begin.

The following commodities are eligible
for farm storage facility loans:
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e Corn, grain sorghum, soybeans,
oats, wheat, barley or minor
oilseeds harvested as whole
grain

e Corn, grain sorghum, wheat,
oats or barley harvested as
other-than-whole grain

e  Pulse crops - lentils, small
chickpeas and dry peas

e Hay

e Renewable biomass

e  Fruits (including nuts) and
vegetables for cold storage fa-
cilities

Marketing Assistance Loans
Marketing Assistance Loans, also re-
ferred to as Commodity Loans, are
available to producers who share in the
risk of producing the crop. To be eligi-
ble, you must maintain beneficial inter-
est in the crop through the time of appli-
cation. Once beneficial interest in a
commodity is lost, the commodity is
ineligible for loan — even if you regain
beneficial interest.

Violating provisions of a marketing as-
sistance loan may trigger administrative
actions, such as assessing liquidated
damages, calling the loan and denial of
future farm-stored loans. The most com-
mon violations are removing or dispos-
ing of a commodity being used as loan
collateral without prior authorization
and providing an incorrect quantity cer-
tification.

Final Availability Dates for
Marketing Assistance Loans
e May 31-Cotton, Corn, Dry
Peas, Grain Sorghum, Lentils,
Mustard Seed, Rice, Safflower
Seed, Chickpeas, Soybeans,
Sunflower Seed

Farm Safety

Flowing grain in a storage bin or gravity
-flow wagon is like quicksand, it can kill
quickly. It takes less than five seconds
for a person caught in flowing grain to
be trapped.

The mechanical aspects of grain han-
dling equipment, also presents a real

danger. Augers, power take offs, and
other moving parts can grab people or
clothing.

These hazards, along with pinch points
and missing shields, are dangerous
enough for adults; not to mention chil-
dren. It is always advisable to keep chil-
dren a safe distance from operating farm
equipment. Always use extra caution
when backing or maneuvering farm ma-
chinery. Ensure everyone is visibly
clear and accounted for before machin-
ery is engaged.

FSA wants all farmers to have a produc-
tive crop year, and that begins with put-
ting safety first.

Direct and Guaranteed Loans
The Farm Service Agency is committed
to providing family farmers with loans
to meet their farm financing needs. FSA
currently has a variety of direct and
guaranteed loans available to assist eligi-
ble operations.

Ask your lender about an FSA loan
guarantee if you’ve had a setback, need
to renew your loan, or would like to get
a long-term fixed rate loan.

Farm ownership loans or farm operating
loans may be obtained as direct loans for
a maximum of up to $300,000. Guaran-
teed loans have a maximum limit of
$1,214,000.

To find out more about FSA loan pro-
grams, contact the county office staff.

FSA Loans for Targeted
Groups

FSA has programs to assist beginning,
minority, and women farmers to finance
agricultural enterprises. As these groups
are traditionally under-represented in
agriculture, FSA has a special pool of
funds to assist these operations. Under
these designated programs, FSA can
provide financing to eligible applicants
through either direct or guaranteed
loans. FSA defines a beginning farmer
as a person who:

e Has operated a farm for not
more that 10 years

e  Will materially and substan-
tially participate in the opera-
tion of the farm

e Does not own a farm in excess
of 30 percent of the county’s
median size.

Each member of an entity must meet the
eligibility requirements. Loan approval
is not guaranteed.

Additional program information, loan
applications, and other materials are
available at the local USDA Service
Center or visit www.fsa.usda.gov and
www.nrcs.usda.gov .

Rural Youth Loans

The Farm Service Agency makes loans
to rural youths to establish and operate
income-producing projects in connection
with 4-H clubs, FFA and other agricul-
tural groups. Projects must be planned
and operated with the help of the organi-
zation’s advisor, produce sufficient in-
come to repay the loan and provide the
youth with practical business and educa-
tional experience. The maximum loan
amount is $5,000.

Rural Youth Loan Eligibility Require-
ments

e Be acitizen of the United
States (which includes Puerto
Rico, the Virgin Islands, Guam,
American Samoa, the Com-
monwealth of the Northern
Mariana Islands) or a legal resi-
dent alien;

e Be 10 years to 20 years of age;

e Comply with FSA’s general
eligibility requirements;

e Reside in a rural area, city or
town with a population of
50,000 or fewer people;

e Beunable to get a loan from
other sources;

e Conduct a modest income-
producing project in a super-
vised program of work as out-
lined above;

e Demonstrate capability of plan-
ning, managing and operating
the project under guidance and
assistance from a project advi-
sor. The project supervisor
must recommend the project
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and the loan, along with pro-
viding adequate supervision.

Stop by the county office for help pre-
paring and processing the application
forms.

Farm Record Changes
June 1, 2012 is the deadline to provide
changes to your farm records at the local
FSA office for the 2012 crop year. If
you are changing your operation entity
type, adding or dropping cropland or
farms, or adding entities to your opera-
tion, contact the FSA county office by
June 1.

Readers are advised that dates for
FSA programs in lowa could be
county-specific. Please contact
your local FSA office for detailed
information pertaining to you op-
eration.

USDA is an equal opportunity pro-
vider, employer and lender. To file a
complaint of discrimination, write to
USDA, Assistant Secretary for Civil
Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410,
Washington, DC 20250-9410, or call
toll-free at (866) 632-9992 (English)
or (800) 877-8339 (TDD) or (866)
377-8642 (English Federal-relay) or
(800) 845-6136 (Spanish Federal-
relay).
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